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AGENDA

III. New Business
A. NHTF 2d Quarter Performance Review with Consultant Segal Marco-John Marco
B. Discussion of search for future Investment Manager

IV. Executive Session*

V. Adjournment

A. Approval of Minutes — April 10, 2019

If you require an auxiliary aid or accommodation due to a disability, please contact Raina Gushiken at telephone number 594-
1772 or by email at: rainag@oha.org no later than three (3) business days prior to the date of the meeting.

*Notice: Persons wishing to provide testimony are requested to submit 13 copies of their testimony to the Chief Executive Officer at 560 N.
Nimitz. Suite 200, Honolulu, HI, 96817 or fax to 594-1868, or email BOTmeetinRs@oha.org 4$ hours prior to the scheduled meeting.
Persons wishing to testify orally may do so at the meeting, provided that oral testimony shall be limited to five minutes.

Notice: The 72 Hour rule, pursuant to OHA BOT Operations Manual, Section 49, shall be waived for distribution of new committee
materials.

Notice: This portion of the meeting will be closed pursuant to HRS § 92-5.

Tr ee Dan Ahuna Date

DATE:
TIME:
PLACE:

I. Call to Order

II. Public Testimony*

Chairperson, Committee on Resource Management
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STATE OF HAWAI’I
OFFICE OF HAWAIIAN AFFAIRS

560 N. Nimitz Hwy, Suite 200
HONOLULU, HI 96817

Minutes of the Office of Hawaiian Affairs Committee on Resource Management
October 2, 2019

9:32 am

ATTENDANCE:
Trustee Dan Ahuna, Chairperson Trustee Brendon Kalei’aina Lee
Trustee Robert Lindsey, Vice-Chair Trustee Leina’ala Ahu Isa
Trustee Kalel Akaka Trustee John Waihe’e
Trustee KeIi’i Akina
Trustee Carmen Hulu Lindsey

EXCUSED
Trustee Colette Machado

STAFF PRESENT:
Sylvia Hussey, Interim CEO
Anuhea Patoc
Everett Ohta
Miles Nishijima Guest and Community:
Raina Gushiken Robert G. Klein, Esq.
Ray Matsuura John Marco- Segal Marco
Lehua Itokazu
Alyssa Kau
Claudine Calpito
Dayna Pa
Maria Calderon
Paul Harleman
Melissa Wennihan
Brandon Mistuda
Kauikeaolani Wailehua
Lei Ann Durant
Kama Hopkins
Priscilla Nakama
Nathan Takeuchi



I. CALLTO ORDER

Vice-Chair Robert Lindsey Jr. welcomes everyone to the Committee on Resource
Management and states it is 9:32 am.

Present Excused Comments

TRUSTEE LEI AHU ISA X

TRUSTEE KALEI AKAKA X

TRUSTEE KELI ‘I AKINA X

TRUSTEE BRENDON KALEI ‘AINA LEE X

TRUSTEE HULU LINDSEY X

TRUSTEE ROBERT LINDSEY X

TRUSTEE COLETTE MACHADO EXCUSED

TRUSTEE JOHN WAIHE’E Arrived 9:42

CHAIRPERSON DAN AHUNA Arrived 9:38

TOTAL 6

At the Call to Order, there are six (6) Trustees present.

Robert Lindsey states that Chair Ahuna is on his way, asks for roll call vote. Notes that
Sylvia Hussey is here to represent Administration.

II. PUBLIC TESTIMONY

None.

Chair Ahuna arrived at 9:38 am

III. NEW BUSINESS

A. NHTF 2nd Quarter Performance Review with Consultant Segal
Marco - John Marco
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Robert Lindsey calls on Sylvia Hussey for item Ill. A.

Sylvia Hussey calls on Ray Matsuura to the table to discuss item Ill. A NHTF — 2
Quarter Performance Review with Consultant Segal Marco with John Marco.

John Marco gives 2’ Quarter performance review and summary of update.

Chair Ahuna asks for any questions. We will move onto Item B.

B. Discussion of search for future Investment Manager

Ray Matsuura states he may have an action item in Nov. for a search for an active
fixed income manager.

Chair Ahuna states we received an excuse absence from Trustee Colette Machado.

Chair Ahuna states we will not go into Executive session and will defer item IV. A.
Approval of Minutes - April 10, 2019.

IV. EXECUTIVE SESSION

None.

V. ADJOURNMENT

Chair Ahuna calls for motion to adjourn.

Trustee Hulu Lindsey moved.

Trustee Akaka seconded.

Chair Ahuna asks for roll call vote.

Trustee Hulu Lindsey, MOVED, SECOND by Trustee Akaka to adjourn.

1 2 ‘AE ‘A’OLE KANALUA EXCUSEDTRUSTEE —

(YES) (NO) (ABSTAIN)

TRUSTEELEI AHUISA — X

TRUSTEE KALEI AKAKA 2 X

TRUSTEE KELI’I AKINA — X
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TRUSTEEBRENDON LEE X

TRUSTEE HULU LINDSEY 1
— X

TRUSTEE ROBERT LINDSEY X

TRUSTEE COLETTE MACHADO - EXCUSED

TRUSTEE JOHN WAIHE’E X

CHAIRPERSON DAN AHUNA X

TOTAL VOTE COUNT - — 8
MOTION: [] UNANIMOUS [ XJ PASSED[ J DEFERRED [] FAILED

Motion passes with eight (8) YES votes.

Chair Ahuna adjourned meeting at 10:08 am.

Respectfully Submitted, -

Claudine Ito, T stee Aide
Committ eurce Management

an Ahuna, Chairperson
Committee on Resource Management

Approved: RM Committee meeting

Attachment(s):

1) Excuse letter — Colette Machado

2) NHTF 2 Quarter Performance Review with Consultant Segal Marco
John Marco
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PHONE (808) 594-1888 FAX (808) 594-1865

STATE OF HAWAII
OFFICE OF HAWAIIAN AFFAIRS

I am unable to attend the scheduled Board of Trustees RM Committee meeting
on October 2, 2019.

Please extend my excused absence and sincere apologies to the members of
the Board of Trustees.

Cl,>

Memorandum

DATE:

TO:

FROM:

RE:

C-,
m
-v

UI

September 30, 2019

Trustee Dan Ahuna
Chairperson, RM Committee

Trustee Colette Y. Machado

RM Committee Meeting October 2, 2019

Mahalo
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m
edians.

O
nly

developed
m

arket
equity

valuations
w

ere
a

bit
below

m
edian

at
the

end
of

Q
2.

30.0

C

25.0

CE
20.0

15.0

10.0

a
5.0

0U
.

0,0

t
17.

H
igh

s&
P

500

25.5

S&
P400

18.0

10.2

15.2

15.9

15.5

9.9
9.4

M
SCI

EM

15.8
13.9

14
4

16.5
‘

13.6

8.3

I
1
J-—

—
-—

—
---—

iI.-.,
16

5
13.3

11.0

12.3
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2
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:
U

.S
.

E
quity

U
.S.Equity

Indices

4.30
18.54

S&P
500

Russell
1000

Russell
1000

Growth

Russell
1000

Value

Russell
2000

Russell
2000

Growth

Russell
2000

V
alue

Russell
3000

Alldata
in

the
tables

ate
percentages.

1-Y
ear

3-Y
ear

5-Y
ear

10-Y
ear

4.25

4.64

3.84

2.10

2.75

1.38

4.10

18.84

21.49

16.24

16.98

20.36

13.47

18.71

10.42
14.19

10.71
14.70

10.02
14.15

10.45
14.77

11.56
18.07

13.39
16.28

8.46
10.19

7.46
13.19

-3.31
12.30

7.06
13.45

-0.49
14.69

8.63
14.41

-6.24
9.81

5.39
12.40

8.98
14.02

10.19
14.67

S&
P

500
Sector R

eturns
P

e
rfo

rm
a
n
c
e

•
F

ueled
by

optim
ism

about
future

U
.S

./C
hina

trade
relations,

the
S

&
P

500
hit

a
record

high
during

2Q
.

T
he

top
perform

ing
secto

r
in

2Q
w

as
F

inancials
w

ith
a

return
of

+
8%

in
2Q

19.
T

he
next

tw
o

w
ere

M
aterials

(+
6.3%

)
and

T
echnology

(+
6.1%

).
T

he
F

ed’s
dovish

pivot
and

an
ensuing

decline
in

longer
rates

drove
perform

ance
in

the
defensive

R
eal

E
state

(+
2.5%

)
and

U
tilities

(+
3.5%

).

•
E

nergy
w

as
the

w
orst

perform
ing

secto
r

in
the

S
&

P
500

during
2Q

(-2.8%
).

N
o

other
secto

r
posted

negative
returns.

T
he

energy
secto

r
has

seen
tw

o
abysm

al
quarters

over
the

p
ast

year
w

ith
prim

arily
supply

driven
volatility

for
oil

and
g
as

prices.

•
All

capitalization
sizes

w
ere

positive
in

the
quarter.

B
oth

grow
th

and
value

sto
ck

s
gained,

though
grow

th
outperform

ed
value.

1-Y
ear

-

Cons
Disc

528
1017

Cons.Steplés
3.72

16.39

Energy
-2.83

-13.25

Financials
8.00

6.31

H
eallhcare

1.38
12.99

Industrials
3.57

10.43

IT
6.06

14.34

M
aterials

6.31
3.20

Telecom
4.49

13.66

Real
Estate

2.46
16.80

13
Ufilities

3.48
19.03

Sources
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page:
Investm
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F
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e
t

*
Sega)

M
arco

A
dvisors



Q
2

2019
In

R
eview

:
In

tern
atio

n
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E
q

u
ity

M
SCIInternationalEquity

Indices

tPbrld
ex,U.S.

EAFE

U.K.

1-Y
ear

3-Y
ear

5-Y
ear

JO-Year

Alldata
in

the
tables

are
percentages

and
netofdividends.

P
e
rfo

rm
a
n
c
e

•
Follow

ing
a

strong
Q

i,
international

developed
m

arkets
continued

to
rise

in
Q

2,
though

the
p
ace

of
gains

slow
ed.

T
he

M
SC

I
E

A
FE

,
a

proxy
for

international
developed

m
arkets,

ro
se

3.7%
,

trailing
dom

estic
m

arkets.
S

w
itzerland,

A
ustralia

and
G

erm
any

w
ere

the
top

perform
ers,

all
returning

betw
een

7
and

9%
,

w
hile

Israel
(-3.6%

),
A

ustria
and

Finland
lagged.

•
B

rexit
continues

to
loom

over
U

K
stocks,

w
ith

lingering
fears

of
an

abrupt
“no-deal”

exit
from

the
E

U
.

E
x

U
K

,
how

ever,
E

uropean
sto

ck
s

m
ad

e
solid

gains,
w

ith
global

trade
tensions

staying
relatively

stable
in

the
quarter

and
w

ith
E

uropean
C

entral
B

ank
P

resident
M

ario
D

raghi
hinting

at
further

m
onetary

easing
to

com
e.

•
W

hile
R

eal
E

state
w

as
negative

in
Q

2,
all

other
E

A
FE

secto
rs

w
ere

positive.
C

yclical
secto

rs
su

ch
as

Inform
ation

T
echnology,

C
o
n
su

m
er

D
iscretionary

and
Industrials

led,
w

hile
defensive

secto
rs,

su
ch

as
C

o
n
su

m
er

S
taples,

U
tilities

and
H

ealthcare,
lagged

the
benchm

ark.

14

4.28
-2.89

2.04
7.50

5.88
2.40

6.56
2.68

3.91
0.15

4.03
4.34

1.49
9.80

-2.17
2.30

3.79
14.64

1.29
9.01

2.04
6.75

3.68
14.03

1.08
9.11

2.25
6.90

EAFE
LocalCurrency

2.80
13.68

2.17
9.80

5.85
8.35

Europe
4.48

15.80
1.88

9.11
1.27

6.99
EuropeexU

K
.

5.82
16.88

3.39
10.00

1.91
6.99

0.91
12.91

-2.05
6.90

-0.31
6.82

Japan
1.02

7.75
-4.19

8.06
4.47

5.85
Pacific

Asia
exJapan

5.16
18.03

8.06
11.94

4.04
8.92

M
SCIEAFE

SectorR
etum

s
1-Y

ear
[
f
]

5.90

1.91

0.37

-2.57

4.81

-5.54

Consum
er

Disc.

Cons.Staples

Energy

Financials

H
ealthcare

Indusirials

ITM
aterials

Telecom

Ufihifies

RealEstate
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E

m
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g

M
arket

E
quity

M
SCIEM

Equity
Indices

Em
erging

M
arke

EM
Local Currency

Asia

EM
EA

Labn
Am

erica

1-Y
ear

3-Y
ear

5-Y
ear

10-Y
ear

All data
in

the
tables

are
percentages

and
netofdividends.

P
erfo

rm
an

ce

•
E

m
erging

m
arket

equity
p
erlo

rm
an

ce
slow

ed
in

0
2

w
ith

a
return

of
less

than
1%

,
trailing

U
.S.

and
international

developed
equities.

•
E

m
erging

m
arket

sto
ck

s
fell

sharply
in

M
ay

after
trade

talks
betw

een
the

U
.S.

and
C

hina
broke

dow
n.

S
tocks

then
recovered

in
June

after
the

G
20

m
eeting,

w
hen

hopes
for

new
trade

talks
em

erged.

•
C

hina
equities

struggled
in

the
quarter,

posting
a

-4%
loss

am
id

continuing
w

orries
surrounding

trade
as

w
ell

as
slow

ing
econom

ic
grow

th
in

the
country.

W
hile

A
sia

sto
ck

s
w

ere
negative,

L
atin

A
m

erica
and

E
M

E
A

sto
ck

s
m

ad
e

gains.

•
E

m
erging

m
arket secto

rs
w

ere
inconsistent

for
the

quarter.
H

alf
of

the
secto

rs
posted

negative
returns,

w
ith

H
ealthcare,

T
elecom

and
M

aterials
lagging

behind,
w

hile
F

inancials
and

C
o
n
su

m
er

S
taples

both
posted

single
digit

positive
returns.

15

M
SCI EM

Sector R
eturns

Cons. Disc.

Cons. Staples

Energy

Financials

H
ealthcare

Industrials

ITM
aterials

Telecom

Ufilities

R
eal

Estate

t

-1.16

3.32

1.24

3.97

-6.60

0.02

-0.06

-1.22

-2.44

2.91

-0.16

1-Y
ear

-7.57

0.93

16.25

11.92

-24.66

4.05

-6.11

-1.94

4.53

9.01

10.07

0.61
10.58

1.21
10.66

2.49
5.81

0.20
10.05

1.84
11.06

6.08
7.80

-1.25
9.72

-2.29
11.21

4.49
7.48

7.15
13.06

6.70
8.35

-1.29
3.70

4.44
12.64

18.45
10.79

-0.75
2.34
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F
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m

e
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v
erv

iew

U
nited

S
tates

T
reasu

ry
Y

ield
C

u
rv

e

Y
ield

C
u

rv
e

•
T

reasury
yields

continued
to

fall
acro

ss
the

curve
in

Q
2,

w
ith

the
F

ed
now

ruling
out

interest
rate

hikes
in

2019,
and

w
ith

global
grow

th
slow

ing.

•
G

lobal
dem

and
for

T
reasu

ries
also

contributed
to

low
er

yields
acro

ss
all

tenors.
T

rends
from

Q
i

am
ong

shorter
m

aturities
continued,

w
ith

the
5-yr

yield
(1.76%

)
falling

below
the

3
m

onth
yield

(2.12%
).

•
T

he
30-year

T
reasury

ended
the

quarter
yielding

2.18%
,

w
hich

w
as

25
basis

points
(bps)

low
er

than
its

yield
at

the
end

of
Q

i.
T

he
2-year

T
reasury

ended
the

quarter
at

1.75%
,

w
hich

w
as

25
bps

low
er

than
the

prior
quarter.

3.2%

1
2
I3

1
I2

0
l8

t
3.0%

0
3
2
9
l2

0
1
9
[

2.8%

2.6%
06128(201

9

2
.4

%

2
.2

%

—
F

ed
Fund

T
arget

R
ate

—
Japan

T
arget

R
ate

3.0
—

E
urozone

D
eposit

Facility
-

Y
ield

2.0%

1.8%

1.6%
IM

3M
6M

1Y
2Y

3Y
5Y

7Y
b
Y

30Y

M
o
n
etary

P
o

licies/G
lo

b
al

In
terest

R
ates

•
C

entral
bank

deposit
rates

rem
ained

negative
in

Jap
an

and
E

urope.
S

low
grow

th
and

w
orries

surrounding
global

trade
uncertainty

kept
central

banks
on

hold.

•
T

he
U

.S.
continues

to
be

a
global

outlier
w

ith
its

policy
rate

at
2.5%

.
P

olicy
rates

in
the

E
urozone

and
Jap

an
rem

ain
negative.

•
T

he
F

ed
did

not
hike

in
Q

2
as

its
plans

for
future

rate
in

creases
have

been
d
ash

ed
due

to
uncertainty

surrounding
econom

ic
grow

th
and

the
effectof

trade
tensions.

C
entralBank

TargetR
ates

InterestR
ates

Fed
Funds

R
ate

EZ
D

epositFacility
R

ate

A
verage

M
ax

Mm

5.15%
(1971-2019)

1,02%
(1999-2019)

200%
(M

ar. 1980)
3.75%

(O
ct

2000)

0.25%
(D

ec.2008)
-0.40%

(M
ar.2016)

.
.

CD
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U
)
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CD

-
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CD
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CD

C’J
c

C’J
C’J

C’J
c’j
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c
i

c’J
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i
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C’J

C’I
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C’J
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(N
c
’

(N
(N

CD
CD
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C
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C
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CD
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—
—
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—

—
-

N
.

—
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B
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M
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-
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1
1
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1
4
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9

5
5

_
_

_
_
_

_
1

0
9
0

3
3

12
11

-
5
4

M
d

5
4

2
6

3
9

—
6
4

1
1

2

C
u

rre
n

tl
4
6

14
4
6

1
4
1

7
7

4
4

13
—

3
5—

3
9

7
8

D
ata

ranges
from

9/30/00-6)30’ 19

U.S. Fixed
Incom

e Indices*

U
.S. A

ggrega

G
overnrrnV

C
redft

G
overnrrnt

lnvestnnt
G

rade
C

orpora

lnvesfnnt
G

rade
CM

BS

U
.S. C

orpora
H

igh
Y

Id

FTSE**
3-M

onth
I-Bill

H
ueler

S
b
le

V
alue

1-Y
ear

3-Y
ear

5-Y
ear

10-Y
ear

3.08

3.53

2.99

4.48

3.26

2.50

0.61

0.63

-
-
-
I

W
a

II!
r

6.11
AL

7.87
2.31

2.95
3.90

690
.

852
241

311
409

5.15
7.21

1.39
2.48

2.97

9.85
10.72

3.94
4.08

6.07

6.59
8.95

2.91
3.35

7.16

994
748

752
470

924

1.21
2.30

1.36
0.84

0.46

124
243

212
197

221

3
-

*
Bloom

berg
B

arclays
Indices,

unless
otherw

ise
noted.

*
*

Form
erly

C
W

group. C
ifigroups

fixed
in

m
e

indices w
ere

p
u
rch

ed
by

London
Stock

E
x
d
iare

G
roup

(LSEG
)

and
w

ere
rebranded

to
FTSE

by
July

31,
w

holly
ow

ned
subsidiary

ofLSEG
,

All data
in

the
table

are
percentages.

2018.
FTSE

R
tsell

is
a

unit of LSEG
’s

lnform
aon

Services
D

ivision
and

a

P
erfo

rm
an

ce
an

d
S

p
re

a
d
s

•
T

he
U

.S.
A

ggregate
Index

w
as

positive
in

Q
2.

In
absolute

term
s,

the
U

S
Investm

ent
G

rade
C

orporate
sector

generated
the

strongest
returns

(+
4.48%

).
G

iven
the

sizeable
T

reasury
w

eight
in

the
index,

that
sector’s

solid
p
erfo

rm
an

ce
w

as
a

sig
n
ifican

t
p
o
sitiv

e
co

n
trib

u
to

r
(+

3.01%
).

•
A

fter
generating

a
7.26%

return
in

Q
i,

high
yield

continued
to

rise
in

Q
2, generating

2.50%
for

the
quarter.

H
igher

quality
credits

outperform
ed

the
C

C
C

and
below

sector.

•
W

ith
the

exception
of

bank
loans,

m
ost dom

estic
fixed

incom
e

spreads
w

ere
either

tighter
than

or
in

line
w

ith
end

of
Q

i
levels,

but
stillw

ider
than

the
levels

seen
at

the
end

ofthe
third

quarter
of

2018.

Sources
this

page:
lnvesfrnentM

efrics,
H

uelerA
nalyfics,

FactSet
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F
ixed

In
co

m
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G
lobal

Fixed
Incom

e
Indices

B
loonterg

B
arclays

G
lobalA

ggrega

B
loonterg

B
arclays

G
lobalA

ggrega
(H

gd)
2.92

FTSE
N

on-U
.S.

W
GBI*

393

E
lSE

N
on-U

.S.W
GBI

(H
gd)

3.15

JPM
EM

BI
G

lobal
Diversified**

JPM
G

BI-EM
G

lobal
Diversilled***

564

1-Y
ear

3-Y
ear

5-Y
ear

10-Y
ear

Alldata
in

the
table

are
percentages.

*
Form

erly
C

itigtoup.T
he

FTSE
N

on-U
.S

W
orld

G
overnm

eitB
ond

Index
(W

GBI)
m

e
a
su

r
the

perrm
ance

offixed-rate,
Io

c
currem

y,
inestm

entgrade
saereig1

bonds
exduding

the
U

S.
*

*
T

he]P
M

orgai
E

m
erng

M
arketBond

Index
(EM

BI)G
lobal

Div
sified

in
d

m
easu

r
gaernm

entbonds
in

hard
currencies.

T
he]

P
M

o
rn

G
ova-nm

entB
ond

Index
—

Em
erging

M
arkets

(G
BI-EM

)G
lobal

D
iversified

index
m

stre
s

governTlerlbonds
in

localcurrendes.

G
lo

b
al

P
erfo

rm
an

ce
an

d
Y

ields

•
G

overnm
ent

yields
fell

in
Q

2
acro

ss
developed

m
arkets.

•
R

hetoric
from

central
banks

w
as

m
ore

dovish
than

the
prior

quarter
due

to
escalating

global
trade

tensions
and

unresolved
or

underw
helm

ing
grow

th
in

m
ajor

international
regions

like
the

E
urozone.

•
T

he
euro

and
yen

appreciated
relative

to
the

U
.S.

dollar,
w

hile
the

B
ritish

pound
depreciated.

•
In

em
erging

m
arkets,

m
ixed

results
w

ere
seen

in
both

A
sia

e
x

Japan
and

Latin
A

m
erica.
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R
etu
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S

trateg
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H
FR

I
Indices

Fund
ofFunds

C
om

posite

f-Y
ear

3-Y
ear

5-Y
ear

10-Y
ear

Fund
‘vighted

C
om

posite

Event D
riven

Equity
H

edge

M
acro

Errerging
M

arkets

R
elatve

V
alue
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3.47
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2.57
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3.29
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H
ed

g
e

F
u
n
d

P
e
rfo

rm
a
n
c
e

•
T

he
H

FR
I

F
und

W
eighted

C
om

posite
in

creased
1.9%

during
Q

2,
and

all
of

the
m

ajor
hedge

fund
strateg

ies
w

ere
positive

during
the

quarter.
H

edge
fund

strateg
ies

reported
the

b
est

first
half

sin
ce

2009.

•
M

acro
w

as
the

stro
n

g
est

perform
ing

strategy
in

Q
2

am
id

in
creased

geopolitical
and

headline
risk

acro
ss

the
globe,

w
hich

translated
to

m
arket

inefficiencies
in

select
pockets

of
the

capital
m

arkets.
M

eanw
hile,

E
quity

H
edge

continued
its

strong
perform

ance
on

the
back

of
effective

stock
selection

on
both

the
long

and
short

sid
es.

•
T

he
F

und
W

eighted
C

om
posite

and
F

und
of

F
unds

C
om

posite
indices

w
ere

both
positive

but
underperform

ed
the

60/40
B

alanced
M

SC
I

A
C

W
I/B

loom
berg

B
arclays

G
lobal

A
ggregate

index,
w

hich
gained

roughly
3.5%

during
the

quarter.
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P
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ate

E
quity

P
erfo

rm
an

ce

•
T

he
total

return
for

private
equity

funds,
com

prising
perform

ance
acro

ss
all

regions
and

strategies,
w

as
4.9%

in
Q

i
2019*

and
12.7%

over
the

1-year
period

ending
Q

1.

•
T

he
5-,

10-,
and

20-year
returns

for
private

equity
funds

w
ere

12.1%
,

15.2%
and

12.6%
,

respectively,
at

the
end

of
Q

i.
V

enture
funds

continued
to

outperform
other

strateg
ies

over
the

m
o
st

recentfive
years,

how
ever,

few
er

distributions
w

ere
seen

from
V

enture
funds

than
others.

•
T

he
2017-vintages

generated
a

double-digit
return

acro
ss

strateg
ies

by
Q

i
2019.
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E
xit

A
ctivity

•
B

uyout-backed
exit

activities
continued

to
slow

dow
n

in
Q

2
2019

as
451

exits
w

ere
m

ad
e

in
the

quarter.
A

ggregate
deal

value
spiked

to
$133

billion,
how

ever,
from

$44
billion

in
Q

i.

•
V

enture-backed
exit

activities
have

been
building

m
om

entum
and

Q
2

saw
the

g
reatest

num
ber

of
exits,

excluding
w

rite-offs,
announced

sin
ce

Q
4

2017.
T

he
value

of
th

o
se

exits
reached

$56
billion,

the
highest

quarterly
total

ever
sin

ce
a

year
ago.

T
his

w
as

driven
by

a
num

ber
of

high-
profile

m
ega

exits,
including

the
IPO

of
U

ber.
*M

ostrecentdata
available.

**Dr.y
p
o
w

r
iscapitalraised

that hasn’tyet been
invted.
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G

lobally,
private
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approxim
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800
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ss
527
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through
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n
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w
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w
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600
I
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e

am
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that
w
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1H
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Q
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N
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E
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P
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rm
an
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N

C
R

EIF
Fund

Index
(N

Fl) O
pen-E

nd
D

iversified
C

ore
(O

D
CE)

N
Fl

O
D

C
E

w
as

up
99

bps
for

the
quarter,

w
hile

the
N

C
R

E
IF

N
PI

R
eal

E
state

Perform
ance

gained
151

bps
and

the
N

A
R

E
IT

E
quity

R
E

IT
Index

gained
179

bps
•Incom

e
A

ppreciation

•
Incom

e
for

the
N

F
I-O

D
C

E
w

as
101

bps
for

the
quarter,

and
has

been
consistently

betw
een

4.1%
-

5.1%
over

a
trailing

1-3-5-JO
year

b
asis

•
D

ecreasing
deal

flow
along

w
ith

an
efficiently

priced
m

arket
has

m
ad

e
for

little
appreciation

in
core

real
estate

in
Q

2.

•
Incom

e
has

rem
ained

stead
y

as
m

any
m

an
ag

ers
have

fo
cu

sed
on

in
creased

occupancy
acro

ss
their

portfolios
am

id
late-cycle

fears.

The
N

FI-O
D

C
E

(O
pen-end

D
iversified

C
oreEquity) is

defined
by

N
CREIF

as
a

fund-letel capw
eighted,

gross
offee, tim

e-w
eighted

return
index

with
an

inception
date

ofD
ecem

ber31
1977.

The
N

FI-CEV
A

Index, w
hich

is
a

quarterlagged
in

perform
an

reporting, is
defined

by
NCREIF

as
a

capitalization-w
eiited,

gross
offees, tim

e.w
eighted

return
indec

Funis
included

in
the

index
m

ustbe
closed-end

with
a

vall2-add
strategy

operated
forU

.S. institutional investors and
m

ustcom
y

with
N

CREIF’s
data

collection
and

reporting
standards.

R
eal

E
state

C
ap

italizatio
n

R
ates*

v
s.

T
reasu

ries

10%o
I

J
10

n
o
,

U
/0

C
ap

italizatio
n

R
ates

&
1
0
-Y

ear
U

.S
.

T
reasu

ry
R

ates
•

A
sset

values
rem

ain
stead

y
for

the
m

o
st

part;
how

ever,
low

er
quality

properties
p

o
ssess

the
m

o
st

risk
potential

•
P

revailing
cap

rates
have

been
buoyed

by
historically

w
ide

sp
read

s
v

ersu
s

financing
co

sts
and

p
ersisten

tdem
and

for
real

estate.

•
T

reasury
rate

d
ecreases

in
2019

relative
to

m
ore

co
n
sisten

t
cap-

rates
have

resulted
in

a
241

bps
sp

read
as

of
2Q

2019,
the

w
idest

sp
read

sin
ce

2015

A
cap

rate
is

the
potential

rate
ofreturn

on
a

realestate
m

v
estm

ent. A
saim

ing
no

chaige
in

net operating
incom

e, real
estate

valuations
rise

w
hen

cap
rates

fall. C
om

parir
cap

rates
to

thel0-yearU
.S. T

reu
iy

praides
investorsw

itn
estim

ated
spread

forexpected
returns

from
realestate

(higher risk)vs. fixed
rate

bond
(low

errisk) investm
ents.
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c
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P
reqin

Infrastructure
A

nnualized
R

eturn
as

of
913012018*

•
P

rivate
infrastructure

gained
1.0%

in
Q

32018*
and

9.1%
over

the
1-year

period
ending

S
ep

tem
b
er

30,
2018

12%
10.2%

•
T

he
1-,

3-,
and

5-year
results

ex
ceed

ed
the

since-inception
return,

10%
9.1%

8.9%
8.2%

indicating
the

asset
class

has
recovered

w
ell

from
the

global
8%

financial
crisis.

U
nless

there
is

a
strong

4
th

Q
uarter

return,
2018

6°!
w

ill
be

a
m

o
d
estyear

for
private

infrastructure
returns.

4%
•

T
he

num
ber

of
deals

com
pleted

in
Q

2
2019

ro
se

to
602

but
is

still
w

ell
below

the
quarterly

average
num

ber
of

deals.
A

t
$422.2

2%
1.0%

m
illion,

the
average

deal
size

year
to

date
is

on
p

ace
to

be
a

0%
record

high,
continuing

the
trend

tow
ard

larger
deals.

Q
TD

Y
TD

1
Y

ear
3

Y
ear

5-year
Since

Inception
•

Public
infrastructure

registered
a

4.6%
return

in
Q

2
2019,

as
per

(12/31/2007)
the

F
T

S
E

G
lobal

Infrastructure
50/50

Index.
T

he
index

protected
o

n
th

e
d

o
w

n
sid

e
in

M
ay

and
participated

in
June’s

equity
rally.

A
ccordingtoPreqin,thePreqinlnftastructurelndex

capturestheavem
gereturnsearnedbyinvestorsin

theirinftasfructure
portfolios,based

on
the

actualam
ountofm

oney
invested.The

Preqin
Infrastructure

index
is

calciiated
on

a
quarterly

basis
using

data
from

Preqin’s
Infrastructure

O
nline

services.

D
ry

P
o
w

d
eran

d
F

u
n
d
raisin

g
D

ry
P

ow
der

and
F

undraising
•

Infrastructure
fundraising

rem
ains

strong
w

ith
large

funds
$250

00
su

ccessfu
lly

driving
capital

inflow
s

into
the

asset
class.

$16.8
billion

in
funds

w
ere

raised
in

Q
2

2019
w

ith
an

average
fund

size
$200

00
of

$841
billion.

Q
2
2
0
1
9

w
as

m
uch

m
ore

in
line

w
ith

historical
av

erag
es

relative
to

Q
i

2019,
w

hich
setthe

record
for

average
$
1
5
0
0
0

quarterly
fund

size.

•
D

ry
pow

der**
has

increased
to

$219
billion,

as
the

asset
class

$100.00
-

continues
to

gain
traction

w
ith

investors
w

ith
a

grow
ing

universe
of

fund
m

an
ag

ers.
$50.00

•
N

orth
A

m
erican

funds
drove

the
grow

th
in

dry
pow

der
in

Q
2

2019,
-

.
I

I
I

•
I

I
I

rising
by

$16
billion.

T
he

$20
billion

B
lackstone

Infrastructure
F

und
-

that
closed

at
the

end
of

Ju
n

e
contributed

considerably
to

this
r

r
r

r
r

ci5

total.

22
D

ry
P

o
w

d
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•C
ap

ital
R

aised
*The

m
ostrecentdata

av
lable.Preqin

did
notreportQ

4
2018

num
bers

by
the

Um
e

ofthis
publicaton.
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powcturis
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thathasn’tyetbeen
invted.
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C
u
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cies

5.06

10.64

1.18

4.68

7.17

-6.84

-3.74

-11.87

-2.91

-0.43
F

3.00

-2.08

C
o

m
m

o
d

ity
an

d
C

u
rren

cy
H

ig
h
lig

h
ts

•
T

he
B

loom
berg

C
om

m
odity

Index
d
ecreased

during
Q

2,
w

ith
15

out
of

23
constituents

posting
negative

perform
ance.

•
P

erform
ance

w
as

m
ixed

acro
ss

secto
rs

as
P

recious
M

etals
and

A
griculture

generated
positive

returns.
P

recious
M

etals
outperform

ed
am

id
geopolitical

and
global

grow
th

co
n
cern

s,
w

hile
A

griculture
ro

se
due

to
expectations

of
low

er
supply

am
id

planting
delays

in
the

M
idw

est
as

the
result

of
record

high
rainfall.

•
L

ivestock
fell

due
to

oversupply
and

counter-tariffs
on

M
exican

im
ports

of
U

.S.
m

eat d
ecreased

dem
and.

In
spite

of
in

creased
political

tension
betw

een
the

U
.S.

and
Iran,

as
w

ell
as

expectations
of

O
P

E
C

production
cuts,

the
E

nergy
secto

r
traded

low
er

on
expectations

of
slow

ing
global

grow
th.

•
T

he
U

SD
declined

against
m

ost
m

ajor
currencies

in
Q

2.
E

xpectations
of

an
interest

rate
cut

pushed
the

dollar
low

er.

•
T

he
euro,

yen,
C

anadian
dollar

and
the

C
hina

renm
inbi

all
ro

se
against

the
U

SD
in

Q
2.

23
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_
_
_
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_
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Total GlobalFixed
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e
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1
_
_
_
_
_
_
_

TotalGlobalRealA
ssets
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$17,620,670

-0.4%
‘I________

HawaiiDirectInvestm
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-0.3%

‘I____________________
TotalH
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•l________________________________
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Allocation
D

ifferences

A
sset

A
sset

T
arget

M
inim

um
M

axim
um

A
llocation

A
llocation

A
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A
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)
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)
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O
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G
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e
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R
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H
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-0.96
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Native
Hawaiian

Trust Fund
A

ssetA
llocation

A
s

of June
30, 2019

TotalFund

f$)
%
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O

H
A

Plan
383,890,461

100.00

Total
G

lobal
E
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150,154,462

39.11
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M
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M
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1,184

0.00

C
om

m
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C
ash

1,186,863
0.31
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Street S&

P
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Index
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8.71

JP
M

organ
U

S
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C
ap

C
ore

Plus
(JLPSX

)
13,560,350

3.53

]P
M

organ
D

isciplined
Equity

R6
(JD
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X

)
9,113,528

2.37

]P
M

organ
V

alue
A

dvantage
Instl(]VAIX)
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2.30

JP
M

organ
G

row
th
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(JG
V
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X

)
9,263,308

2.41
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M
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ap
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X
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C
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0.27

State
Street G
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7.14
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G
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3.80
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M
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8,909,423
2.32
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M
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International
(JIFFX

)
6,089,661

1.59

]P
M
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International

Equity
R6

(]N
EM

X
)

6,429,189
1.67

]P
M
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erging
M

arkets
Equity
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)
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1.13
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M
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Em
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M
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R
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Equity
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0.81

Total
G
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A
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O
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C
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0.08
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]P
M
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C

ore
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X

)
5,279,533

1.38

]P
M
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C

ore
Plus
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0.97

W
A

M
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1.55
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M
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Y
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R6
(JH

Y
U

X
)

9,505,534
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]P
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R
ate

Incom
e
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M
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D
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0.51
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2,513,047
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TrustFund
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llocation
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30, 2019

TotalFund

($)
¾

Total
G
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R
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ssets

17,620,670
4.59

iShares
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(TIP)

2,806,638
0.73
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M
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Inflation

M
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)
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0.73

JPM
R
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Incom

e
Inst(JPIN

X
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4,683,898
1.22

State
StreetRealA

ssetNL
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(H
W

A
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0.61
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A
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P

G
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N
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R
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Index
1,534,797

0.40
SSG

A
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0.63
H
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e

1,013,805
0.26

Total
Private

Equity
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21.03
Total

D
iversified

Private
Equity
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14.63

Total
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11.09
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0.13
Pantheon

U
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Fund
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1,329,139

0.35
Pantheon
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2,259,797
0.59

Pantheon
U
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Fund

VIII
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4,739,481
1.23

G
S

PEP
2004

O
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709,007
0.18

G
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341,842
0.09

G
S
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A
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O
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253,508

0.07
G

S
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IX
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222,184

0.06
G

S
PEP

X
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1,020,415

0.27
C
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m

onfund
International
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VII
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0.57

C
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m
onfund

V
enture

Partners
X

8,416,664
2.19

Pantheon
Em

erging
A

sia
Fund

VI
LP

2,499,914
0.65

C
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m
onfund

Private
Equity

Partners
VIII

1,590,466
0.41

G
S

G
EM

PEM
Off

2,395,621
0.62

C
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m
onfund
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erging

M
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1.41
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onfund
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1.37
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Native
Hawaiian

Trust Fund
A

ssetA
llocation

A
s

of June
30, 2019

Total
Fund

($)
%

Total
Private

Equity
M

ulti-Strategy
13,595,056

3.54

Pantheon
G

lobal
C

o-Investm
ent O
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II

858,129
0.22

Pantheon
G

lobal
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Fund
IILP

73,901
0.02

G
S

V
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V
O
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443,920

0.12
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G
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1,030,545

0.27

G
S

V
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O
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0.48

G
S

V
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O

ffshore
3,507,120
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G
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V
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1.24
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0.28
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D
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1.65

G
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M
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0.04

H
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0.46

H
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S
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O
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0.65
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Tactical
O

pportunities
Fund

21,732,620
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N
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H
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aiian
TrustFund
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Perform

ance
A

s
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30, 2019
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8
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1
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1

1
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%
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_
_
_
_
_
_
_
_
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3.57
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7.39

7.39
8.94

5.47
7.48

7.54
4.01

2.94
11.44
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•
r
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___________________________________________________
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1
_
_
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3.61
16.23
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X
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1
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0.00

0.35
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M
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M
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1.96
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13.97
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X
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X
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37
51
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531
531
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5.94
3.10

13.70
1.44

1.44
N/A

N/A
N/A

9.29
11/01/2016

0.025

M
SC1

A
C

W
orld

ex
USA

6.07
3.22

74.00
7.80

7.80
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11.03
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45
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45
41

56
N/A
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0.00
0.00

0.00
0.76

0.76
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0.39
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0.34
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0.22
0.64

1.24
2.37

2.31
7.37
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0.63
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1.42
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0.00
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0.55

0.29
0.86

1.84
2.87

2.87
1.85

1.42
1.33

1.28

100
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7.09
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3.08
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7.87
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3.07
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41
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N/A
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296
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242
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5,965
1.55

1.52
1.60

7.43
6.33

6.33
6.65

1.23
N/A

1.83
12/01/2013

2.49
2.88

10.37
8.77

8.77
7.09

4.74
6.77

5.31

2.09
2.54

9.64
7.31

7.31
7.33
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70
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2.48

2.31
2.11

9.63
6.53

6.53
6.49

3.90
5.63

5.56
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2.28

2.50
9.94

7.48
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7.52
4.71

6.36
6.32
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2.40
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6.41
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0.22
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0.51
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9.89
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7.85

7.42
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Y

rs
JO

Y
rs

•
TotalH

edge
Funds

1.71
(80)

3.96
(73)

4.46
(67)

3.71
(58)

2.24
(23)

3.88
(21)

N/A

•
IPS

H
edge

Fund
B

enchm
ark

1.63
(80)

3.25
(78)

6.40
(61)

5.43
(36)

4.89
(9)

5.17
(11)

N/A

5th
Percentile

9.11
15.53

22.91
13.13

7.08
8.58

11.12

lstQ
uartile

5.36
8.56

11.65
6.73

2.03
3.10

5.61

M
edian

3.96
5.86

7.77
4.18

-0.09
1.10

3.61

3rd
Q

uartile
2.27

3.68
1.74

2.36
-1.99

-0.11
2.58

95th
Percentile

-2.83
-2.65

-10.18
-8.86

-13.08
-11.15

-2.83

Parentheses
contain

percenbie
rankings.

Calculation
based

on
m

onthly
periodicity.

*
S

e
g
a
l

M
arco

A
dvisors

M
ulti-Strategy

H
edge

Funds-[TA
SS]

A
s

of June
30, 2019

.
.
.
,
.
.
-
.

-

•
•

.

•
i•..

•
•

-
.
.
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M
edian

3rd
Q

uartile
95th

Percentile

N
ative

H
aw

aiian
Trust

Fund
M

ulti-Strategy
H

edge
Funds-[TA

SSJ
A

sofJune
30, 2019

a,

100.0

80.0

60.0

40.0

20.00.0

-20.0

-40.0

-60.0

-80.0

.
I

2018
2017

2016
2015

2014
2013

2012

Parentheses
contain

percenle
rankings.

Calculation
based

on
m

onthly
periodicity.

I
Total H

edge
Funds

3.73
(6)

1.41
(91)

1.37
(77)

0.26
(11)

4.30
(13)

7.59
(22)

5.18
(34)

a
IPS

H
edge

Fund
B

enchm
ark

5.95
(4)

4.88
(82)

4.28
(74)

4.03
(6)

4.03
(13)

4.05
(26)

10.14
(16)

5th
Percentile

3.74
26.40

53.58
6.12

12.68
16.92

19.31
1stQ

uartile
-4.69

13.23
40.24

-9.90
-0.77

4.34
7.14

-8.04
9.71

35.71
-22.72

-3.37
-6.29

2.50
-9.81

6.94
2.22

-24.87
-7.06

-8.82
-0.56

-25.42
-5.47

-9.25
-39.30

-20.72
-17.46

-7.69

*
S

e
g
a
l

M
arco

A
dvisors
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Office
ofHawaiian

Affairs
C

om
posite

O
verview

June
30, 2019

S
e
g
a
I

M
arco

A
dvisors

Investm
ent

V
intage

Investm
ent

Capital
Total

Com
m

itted
Contribution

Total
M

arket
D

istribution
V

alue
IRR

TVPI
DPI

PlC
Partnerships

Type
Y

ear
Strategy

($000)
($000)

($000)
($000)

(%)
M

ultiple
M

ultiple
M

ultiple
PM

E+
Pantheon

Europe
Fund

IV
LP

Fund
OfFunds

2004
International

Private
Equity

5172
4836

5,822
493

4.72
1.31

1.20
0.94

8.10
Pantheon

G
lobalSecondary

Fund
IILP

Secondary
2004

Secondaries
5,000

4,750
5,620

74
4.33

1.20
1.18

0.95
6.12

Pantheon
USA

Fund
VI

LP
Fund

OfFunds
2004

Hybrid
6,000

5,670
7,616

1,329
7.07

1.58
1.34

0.95
7.60

G
S

PEP
2004

O
ffshore

Fund
OfFunds

2004
Buyouts

9,900
11077

15,075
709

6.86
1.43

1.36
1.12

6.95
G

SPE
P2005O

ffshore
FundO

fFunds
2005

Hybrid
2,000

2,177
2,289

342
3.30

1.21
1.05

1.09
8.78

Pantheon
Europe

Fund
VI

LP
Fund

OfFunds
2007

International
Private

Equity
6,481

5,807
6,754

2,260
9.15

1.55
1.16

0.90
13.93

Pantheon
USA

Fund
VIIILP

Fund
OfFunds

2007
O

ther
7,500

6,750
7,901

4,739
12.14

1.87
1.17

0.90
13.25

G
SPE

PA
siaO

ffshore
FundO

fFunds
2007

Buyouts
1,000

894
1,120

254
9.57

1.54
1.25

0.89
12.67

G
S

PEP
IX

O
ffshore

Fund
OfFunds

2007
Buyouts

1,000
1,039

1,371
222

9.04
1.53

1.32
1.04

12.44
G

S
M

ezzanine
V

Partnership
2007

O
ther

8,500
7,768

10,032
135

10.00
1.31

1.29
0.91

7.19
G

S
PEP

X
O

ffshore
Fund

OfFunds
2008

Buyouts
3,000

2,930
3,741

1,020
11.51

1.63
1.28

0.98
13.92

G
S

V
intage

V
O

ffshore
Secondary

2008
Secondaries

4,500
3,973

6,038
444

13.10
1.63

1.52
0.88

14.54
Pantheon

G
lobalSecondary

Fund
IV

LP
Secondary

2010
Secondaries

5,000
3,358

4,195
1,031

13.33
1.56

1.25
0.67

14.81
Com

m
onfund

International
Partners

VII
Fund

OfFunds
2011

Buyouts
3,000

2,651
1,315

2,169
7.18

1.32
0.50

0.88
13.54

Com
m

onfund
N

atural
R

esources
Partners

IX
Fund

OfFunds
2011

Energy
&

N
atural

R
esources

10,000
8,665

1,776
9,190

7.20
1.27

0.21
0.87

12.31
C

om
m

onfundV
enturePartnersX

FundO
fFunds

2012
V

entureC
apital

5,000
4,625

1,577
8,417

20.91
2.16

0.34
0.93

11.98
Pantheon

Em
erging

A
sia

Fund
VI

LP
Fund

OfFunds
2012

International
Private

Equity
2,000

1,754
48

2,500
10.77

1.45
0.03

0.88
12.76

Pantheon
G

lobalCo-Investm
entO

pps
II

C
o-Investm

ent
2012

International
Private

Equity
1,000

928
804

858
15.05

1.79
0.87

0.93
12.40

H
ighbridge

O
ffshore

M
ezzanine

Partners
IILP

Direct
2012

M
ezzanine

5,000
4,802

5,170
1,784

15.30
1.50

1.12
0.93

11.69
Com

m
onfund

Private
Equity

Partners
VIII

Fund
OfFunds

2012
Buyouts

2,000
1,550

1,028
1,590

16.41
1.69

0.66
0.78

12.08
G

S
V

intage
VI

O
ffshore

Secondary
2012

Secondaries
5,000

4,354
3,841

1,855
11.41

1.31
0.88

0.87
12.41

G
S

GEM
PEM

Off
Fund

OfFunds
2012

Buyouts
2,500

2,585
616

2,396
4.67

1.17
0.24

1.03
12.40

Com
m

onfund
Em

erging
M

arkets
Partners

2013
Fund

OfFunds
2013

International
Private

Equity
5,000

4,000
653

5,424
14.69

1.52
0.16

0.80
12.14

H
ighbridge

Irish
Specialty

Loan
Fund

III
D

irect
2013

O
ther

3,000
3,672

3,637
703

6.22
1.18

0.99
1.22

10.74
Pantheon

G
lobalInfrastructure

Fund
II

Secondary
2013

Infrastructure
2,000

1,686
588

1,676
12.91

1.34
0.35

0.84
12.29

]P
M

organ
A

sian
I&R

Res
O

pp
Fund

II
O

ther
2013

Infrastructure
930

996
64

581
-10.02

0.64
0.06

1.07
10.49

G
S

Broad
StreetReal

Estate
CreditPartners

IIG
P,

L.L.C.
Partnership

2013
Real

Estate
3,000

3,668
3,825

365
10.62

1.14
1.04

1.22
10.16

Pantheon
G

lobalSecondary
Fund

V
Secondary

2014
Secondaries

7,000
4,701

1,449
4,754

13.75
1.32

0.31
0.67

11.29
Com

m
onfund

Private
Equity

Partners
IX

Fund
OfFunds

2014
Buyouts

2,000
1,420

397
1,629

17.65
1.43

0.28
0,71

12.97
Com

m
onfund

International
Partners

VIII
Fund

OfFunds
2014

Buyouts
3,000

1,853
334

1,829
8.87

1.17
0.18

0.62
13.57

Com
m

onfund
N

atural
R

esources
Partners

X
Fund

OfFunds
2014

Energy
&

N
atural

R
esources

9,500
5,771

1,379
6,448

25.55
1.36

0.24
0.61

12.52
C

om
m

onfundV
enturePartnersX

l
FundO

fFunds
2015

V
entureC

apital
4,750

3,741
307

5,249
22.53

1.49
0.08

0.79
12.61

G
S

Broad
StreetSenior

CreditPartners
Partnership

2015
O

ther
2,500

2,355
1,360

1,199
7.67

1.09
0.58

0.94
12.53

H
ighbridgeEuropeanA

ssetV
alueO

ffshore
D

irect
2016

O
ther

3,000
2,411

278
2,501

8.56
1.17

0.12
0.80

11.74
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A
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C

om
posite

O
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_
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June
30, 2019

C
apital

Total
Total

M
arket

Investm
ent

V
intage

Investm
ent

C
om

m
itted

C
ontribution

D
istribution

V
alue

IRR
TVPI

DPI
PlC

Partnerships
Type

Y
ear

Strategy
($000)

($000)
($000)

($000)
(%)

M
ultiple

M
ultiple

M
ultiple

PM
E÷

C
S

V
intage

VII
O

ffshore
Secondary

2016
Secondaries

4921
3,259

563
3,507

25.29
1.25

0.17
0.66

11.79

C
S

C
o-Investm

ent
Partners

IIO
ffshore

C
o-Investm

ent
2018

B
uyouts

8,000
1,082

-
1,072

-1.27
1.00

0.00
0.13

-1.27

Total
Private

Equity
Total

Fund
H

ybrid
159,154

133,557
108,583

80,749
9.37

1.42
0.81

0.84
10.22

*
S

e
g
a
l

M
arco

A
dvisors



O
ffice

of
H

aw
aiian

A
ffairs

C
om

posite
O

verview
June

30,2019

C
ash

Flow
Sum

m
ary

CapitalCom
m

itted:
Total

C
ontributions:

R
em

aining
C

apital
C

om
m

itm
ent:

Total
D

istributions:
M

arketV
alue:

Inception
D

ate:
Inception

IRR:
TVPI:

%
S

egal
M

arco
A

dvisors

$159,153,673
$133,556,680
$31,141,258

$108,582,700
$80,748,737

07/20/2004
9.37
1.42
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O
ffice

of H
aw

aiian
A

ffairs
C

om
posite

O
verview

June
30, 2019

$211,555,556.0

$185111111.5

$158,666,667.0

$132,222,222.5

$105,777,778.0

$79,333,333.5

$52,888,889.0

$26,444,444.5

$0.0

($26,444,444.5)

($52,888,889.0)

*
S

egal
M

arco
A

dvisors

C
ash

Flow
A

nalysis

7/04
4/05

1/06
10/06

7/07
4/08

1/09
10/09

7/10
4/11

1/12
10/12

7/13
4/14

1/15
10/15

7/16
4/17

1/18
10/18

6/19

NetA
sset V

alue
U

D
istribution

I
Contributions
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O
ffice

o
f

H
aw

aiian
A

ffiars

H
istorical

IPS
B

en
ch

am
ark

S
u

m
m

ary

T
otal

IPS
O

H
A

B
enchm

ark

3
/1

/0
3

to
1

2
/3

1
/0

8
:

27.8%
U

.S.
L

arge
C

ap
E

quity

100.0%
R

ussell
1000

Index

11.1%
U

.S.
S

m
all

C
ap

E
quity

100.0%
R

ussell
2000

Index

11.1%
In

tern
atio

n
al

E
quity

100.0%
M

SC
I

EA
FE

(N
et)

22.2%
C

ore
F

ixed
In

co
m

e

100.0%
B

arclays
U

.S.
A

g
g

reg
ate

5.6%
H

igh
Y

ield
F

ixed
In

co
m

e

100.0%
B

arclays
U

.S.
C

o
rp

o
rate

H
igh

Y
ield

11.1%
G

lobal
R

eal
E

state

25.0%
E

lSE
N

A
R

EIT
E

quity
75.0%

N
C

R
EIF

11.1%
A

b
so

lu
te

R
etu

rn

100.0%
3

-m
o

n
th

LIB
O

R
+

4%

1
/1

/0
9

to
8
/3

0
/0

9
:

37.5%
T

rad
itio

n
al

G
lobal

E
quities

100.0%
M

SC
I

A
ll

C
ountry

W
orld

(N
et)

20.5%
T

rad
itio

n
al

G
lobal

F
ixed

In
co

m
e

100.0%
B

arclays
U

.S.
A

ggregate

10.0%
G

lobal
R

eal
E

state

50.0%
ETSE

N
A

R
EIT

E
quity

50.0%
N

C
R

EIF

15.0%
A

b
so

lu
te

R
etu

rn

100.0%
3

-m
o

n
th

LIB
O

R
+

3%

12.5%
E

quity
A

ltern
ativ

es

100.0%
M

SC
I

A
ll

C
ountry

W
orld

(N
et)

+3%

2.5%
F

ixed
In

co
m

e
A

ltern
ativ

es

100.0%
B

arclays
U

.S.
C

o
rp

o
rate

H
igh

Y
ield

+1%

2.0%
C

o
m

m
o
d
ities

100.0%
S&

P
G

S
C

o
m

m
o

d
ities

9
/1

/0
9

to
6

/3
0

/1
0

:

37.5%
T

rad
itio

n
al

G
lobal

E
quities

100.0%
M

SC
I

A
ll

C
ountry

W
orld

(N
et)

20.5%
T

rad
itio

n
al

G
lobal

F
ixed

In
co

m
e

100.0%
B

arclays
U

.S.
A

ggregate

5.0%
G

lobal
P

ublic
R

eal
E

state

100.0%
FTSE

E
PR

A
/N

A
R

E
IT

D
ev

elo
p
ed

5.0%
G

lobal
P

riv
ate

R
eal

E
state

100.0%
N

C
R

EIF

15.0%
A

b
so

lu
te

R
etu

rn

100.0%
3
-m

o
n

th
I-B

ill
+

3%

12.5%
E

quity
A

ltern
ativ

es

100.0%
M

SC
I

A
ll

C
ountry

W
orld

(N
et)

+3%

2.5%
F

ixed
In

co
m

e
A

ltern
ativ

es

100.0%
B

arclays
U

.S.
C

o
rp

o
rate

H
igh

Y
ield

+1%

2.0%
C

o
m

m
o
d
ities

100.0%
S&

P
G

S
C

o
m

m
o
d

ities

7
/1

/1
0

to
6

/3
0
/1

1
:

37.5%
T

rad
itio

n
al

G
lobal

E
quities

100.0%
M

SC
I

A
ll

C
ountry

W
orld

IM
I

(N
et)

20.5%
T

rad
itio

n
al

G
lobal

F
ixed

In
co

m
e

100.0%
B

arclays
U

.S.
A

ggregate

5.0%
G

lobal
R

eal
E

state

100.0%
FTSE

E
PR

A
/N

A
R

E
IT

D
eveloped

15.0%
A

b
so

lu
te

R
etu

rn

100.0%
3

-m
o

n
th

I-B
ill

+
3%

12.5%
E

quity
A

ltern
ativ

es

100.0%
M

SC
I

A
ll

C
ountry

W
orld

lM
l

(N
et)

+3%

2.5%
F

ixed
In

co
m

e
A

ltern
ativ

es

100.0%
B

arclays
U

.S.
C

o
rp

o
rate

H
igh

Y
ield

+1%

2.0%
C

o
m

m
o
d
ities

100.0%
S&

P
G

S
C

o
m

m
o

d
ities

5.0%
H

aw
aii

D
irect

In
v

estm
en

ts

100.0%
B

arclays
U

.S.
T

IPS
+

4.75%
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O
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aiian

A
ffiars

H
istorical

IPS
B

en
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ark

S
u
m

m
ary

7
/1

/1
1

to
1
2
/3

1
/1

2
:

37.5%
T

rad
itio

n
al

G
lobal

E
quities

100.0%
M

SC
I

A
ll

C
ountry

W
orld

lM
l

(N
et)

20.5%
T

rad
itio

n
al

G
lobal

F
ixed

In
co

m
e

80.0%
B

arclays
U

.S.
A

ggregate

10.0%
M

errill
L

ynch
HY

M
aster

II

10.0%
JPM

G
B

I-E
M

G
lobal

D
iversified

5.0%
G

lobal
P

ublic
R

eal
E

state

100.0%
FISE

E
PR

A
/N

A
R

E
IT

D
eveloped

(N
et)

15.0%
A

b
so

lu
te

R
etu

rn

50.0%
T

-B
ills

+4%

33.3%
M

SC
I

A
ll

C
ountry

W
orld

IM
I

(N
et)

16.7%
M

errill
L

ynch
H

Y
M

aster
II

12.5%
E

quity
A

ltern
ativ

es
100.0%

M
SC

I
A

ll
C

ountry
W

orld
IM

I
(N

et)
+3%

2.5%
F

ixed
In

co
m

e
A

ltern
ativ

es

100.0%
M

errill
L

ynch
HY

M
aster

II
+

1%

2.0%
C

o
m

m
o
d
ities

100.0%
B

loom
berg

C
om

m
odity

Index
T

otal
R

eturn

5.0%
H

aw
aii

D
irect

In
v

estm
en

ts

25.0%
B

arclays
U

.S.
TIPS

20.0%
D

i
U

.S.
S

elect
R

E
IT

T
R
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S&

P
G

lobal
Lrg

M
idC

ap
C

om
m

on
R

esources
(N

et)

20.0%
D

i
U

B
S

C
om

m
odity

TR

1
/1

/1
3

to
6

/3
0

/1
4

:
38.5%

T
rad

itio
n

al
G

lobal
E

quities

100.0%
M

SC
I

A
ll

C
ountry

W
orld

lM
l

(N
et)

11.0%
T

rad
itio

n
al

G
lobal

C
redit

65.0%
B
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